HONG LEONG PROPERTIES BERHAD

NOTES TO THE UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE SIX MONTHS ENDED 31 DECEMBER 1999 (“The Financial Period”)



1.  Accounting Policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the year ended 30 June 1999.

2.  Exceptional Items


There was no exceptional item in the Financial Period.

3.  Extraordinary Items

There was no extraordinary item in the Financial Period.

4.  Taxation

The tax charge for the Financial Period took into account an overprovision for taxation of RM1,601,000.

5.
Pre-acquisition Profit

There was no pre-acquisition profit  for the Financial Period.

6.  Investment Income and Profit on Sale of Investment

There was no investment income nor was there any profit on sale of investment for the Financial Period.

7.
Quoted  Securities
(a)  There was no purchase of quoted securities during the Financial Period. However, the Group disposed of 16,000 ordinary shares of RM1.00 each in Malaysia Pacific Land  Berhad for a total consideration of RM31,632 giving rise to a profit of RM16,923 for the Financial Period.

(b)  
Investments in quoted shares as at 31 December 1999 are as follows:-

















RM’000



(i)   
Total investment at cost
29,979



(ii)
Total investment at carrying value/book value





(after provision for diminution in value)
20,163


     



(iii)
Total investment at market value at the end of 



reporting period
34,513








8.
Changes in the Composition of the Company

None
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9.
Status of Corporate Proposals

On 7 September 1999, the Company announced the proposed disposal of Wisma Semantan to Hong Leong Assurance Berhad for a cash consideration of RM133,240,000. The Sale and Purchase Agreement has been mutually  terminated as the Group is not agreeable to proceed at the revised price of RM117,000,000 as approved by Bank Negara Malaysia.


On 11 October 1999, the Company announced the acquisition  of a piece of freehold land from Gerbang Ayu Development Sdn Bhd for a cash consideration of RM54,000,000. The proposed acquisition is pending the relevant approvals.

10.
Explanatory comments about the seasonality or cyclicality of operations

Not applicable.

11.  There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury nor resale of treasury shares during the financial period under review.

12.
Group Borrowings

Total Group borrowings as at 31 December 1999
are as follows:-












RM’000



Short term loan


Secured



Term loan
6,252



Other loan
19,000




Bank overdrafts
10,770





36,022



Unsecured




Revolving credits
60,000



Other loan
27,158



Bank overdrafts
14,652




101,810



137,832




Long term loan


Secured






Bank loan
121,866




Amount repayable within 12 months
(6,252)



115,614



Other loans
- secured
352,000




- unsecured
56,000


Amount repayable within 12 months
(39,000)



484,614



Redeemable Bank Guaranteed Bonds
170,000



654,614
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13.
Contingent Liabilities

There is no contingent liability as at the date of this report.

14.   Financial Instruments with Off  Balance Sheet Risks


None.

15.  Material Litigation

There is no material litigation pending at the date of this report.

16.  Segment Information





      Year to date



   Profit



Turnover
before tax


RM’000
RM’000

a.  Analysis of turnover and 


profit/(loss) before tax by activity:


Property development
142,617
16,332


Plantation:
 



      Palm products
-
3,127


Hotels
16,582
(10,218)


Others
2,046
(1,249)
 


161,245
7,992



b.
Analysis of turnover and profit/(loss) before tax


by geographical market:-



Malaysia
134,456
11,391



Singapore
24,297
393



Others
2,492
(3,792)




161,245
7,992






Net Funds





Employed




RM’000


c.
Analysis of net funds employed by activity:-





Property development

493,649



Plantation

173,452



Hotels

91,770



Others

12,044





770,915
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16.
Segment Information (continued)

      Year to date




Net Funds





Employed




        
  RM’000


d.  Analysis of net funds employed by geographical market:-




Malaysia

661,088

Singapore

29,465



Others

80,362





770,915


17.
Explanatory comments on any material change in the profit before taxation for the quarter  reported on as compared with the preceding quarter
   



Not applicable.

18.
Review of Results


The Group recorded a pre-tax profit of RM4.0 million for the quarter ended 31 December 1999, contributed mainly by the residential and commercial divisions. With the property market in the early stages of recovery, the demand in the residential division continued to be centered on medium-cost housing. The commercial division had performed satisfactorily notwithstanding the over-supply in the market, with our commercial properties recording average rental and occupancy rates that were better than, or at least on par with, market.

19.  Current Year Prospects


The improving economic climate and resurgence of consumer confidence are anticipated to have a positive impact on the residential sector of the property market. Likewise, the Group expects to improve its performance for the next six months, with the main drivers being the residential and commercial divisions. At the same time, the Group will continue to be on a lookout for  strategic residential and commercial development opportunities at good value to enhance its market position.

20.
Explanatory notes for variance of actual from forecast profit


Not applicable.

21.
Dividend


The Board of Directors has declared an interim dividend of 2% per  50 sen share  less tax  at 28% for the six months ended 31 December  1999 for the financial year 1999/2000 (1998/1999 : 2% less tax at 28%) to be paid on 23 March 2000 to holders of ordinary shares whose names appear in the Record of Depositors at the close of business on 3 March 2000.


This is to inform that a Depositor shall qualify for entitlement only in respect of:-


(a)
shares transferred into the Depositor’s securities account before 12.30 p.m. on 3 March 2000 in respect of ordinary transfer; and
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21.
Dividend (continued)

(b)
shares bought on Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

Hong Leong Properties Berhad

LAU CHIN WEE

LIM YEW YOKE

Company Secretaries

Kuala Lumpur

26 January 2000

